
NATURAL 

 Useful things in 
nature that can 
be used to 
make goods and 

provide services 

 Some examples 
land, water, 
animals, miner-
als, trees, soil, 
fire, seeds, 

grains, fruits, oil 

 

 

 

Productive Resources 
*different resources used to make goods and services* 

 Each country creates its 
own currency to use as 
money to allow control 
over their country’s econ-

omy. 

 People that live and work 
in an area pay their gov-
ernment tax .  Tax is 
money collected by the 
government to pay for 
schools, libraries, roads, 

policemen, firemen, etc. 

 Barter is trading an item 
for another item, without 

using money 

 

 

 

SPENDING MONEY 

 Benefits: get the things 
you need or want imme-

diately. 

 Costs: you don’t have 
the money to use at a 

later time 

SAVING MONEY 

 Benefits: you will be 
saving money to spend 
on needs or wants at a 

later time 

 Costs: you wait longer to 
get the things you need 

or want. 
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IMPORTS/EXPORTS 

 When products are made in 
another country and brought 
into the United States for 
consumers to buy, we call 
these IMPORTS.  Some 
countries import goods if the 
product is not made or 
grown in the country that 
needs it or it might be 
cheaper than growing or 
making it in your own 

country. 

 When products are made in 
the United States and sent to 
other countries to buy and 
use, we call these EX-

PORTS. 

 Two countries can barter or 
buy goods/services from each 
other.  This is called INTER-

NATIONAL TRADE.   

Key Vocabulary 

scarcity 

Not enough of a good or 

service 

goods (products) 

Things people buy or sell 

(books, candy, cars, school 

supplies, etc.) 

services 

Work that one person provides 

for another person (teachers, 

doctors, police, builders, etc. )  

budget 

A plan to keep track of money 

you spend and save. 

demand 

The amount of something 

consumers are willing to buy 

for a certain price 

supply 

The amount producers will 

make for a certain price 

trade-off 

When you have to make a 

decision about which item to 

buy 

opportunity cost 

The item you have to give up 

when you are deciding be-

tween which item to buy and 

which one you cannot buy.  

You have given up the oppor-

tunity to have that item. 

Once things 

are made... 
Spend vs. 

Save 

HUMAN 

 When people use 
their talents, skills 
and knowledge to 
make goods and 

services 

 People who work 
are a human re-
source for the com-
pany or industry 

they work in 

 Some examples 
growing food, mak-
ing clothes, building 
homes, teaching 
students, police 

providing protection 

CAPITAL 

 Things or items 
made by people 
and these things 
are used to 
make other 

things 

 Some examples 
computers, gro-
cery stores, 
banks, machines 
used in a compa-
ny or store, 

tools, buildings 

 

 

ENTREPRENEUR 

 An entrepreneur is 
someone who starts 

their own company.  

 They use their skills 
to make the company 

successful. 

 If someone works at 
a computer company 
but decides to open 
up their own pizza  
shop, then that per-
son is an  entrepre-

neur. 

 

 

Money and 

Barter  

CONSUMERS 

 Someone who buys 
goods and services that a 

producer made. 

Consumers and Producers 

INTERDEPENDENCE 

 When two people or groups 
need each other, like con-

sumers and producers 

PRODUCERS 

 Someone who makes or 
grows the goods or sell 

services for a consumer  


